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With gains of 96% over the last year, Broadcom‘s (NASDAQ: AVGO) shares have increased
significantly. The good news is that this massive semiconductor company appears poised to maintain
its strong momentum after releasing its fiscal 2024 second-quarter results in mid-June (for the three
months ending May 5).

 

The chip giant’s earnings and revenue both above consensus forecasts, and on July 15th,
management also announced a 10-for-1 forward stock split. As a result, Broadcom is now the newest
member of the stock-split club, and the decision by management wasn’t shocking.

 

After all, Broadcom‘s share price has risen to over $1,700 thanks to a fantastic gain over the past
year driven by the increasing demand for its artificial intelligence (AI) chips. The stock split,
according to CFO Kirsten Spears, is being carried out to “make ownership of Broadcom stock more
accessible to investors and employees.”

 

As a stock split just lowers a company’s share price by raising the number of outstanding shares, it
is merely a cosmetic action. The company’s market capitalization and fundamentals are unaffected.
Nevertheless, investors are happy with the outcome and the split, driving up the stock by 12% after
the news.

 

However, should you purchase Broadcom after the most recent statements if you were among those
who missed the company’s surge and want to add a superior semiconductor stock to your portfolio?
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AI has been a Boon for Broadcom
 

 

Compared to the $12.06 billion predicted by analysts, Broadcom’s quarterly sales jumped 43% to
$12.5 billion. The chipmaker’s adjusted earnings per share came in at $10.96, which was higher
than the $10.85 predicted by Wall Street.

 

The organic growth rate of Broadcom’s sales was 12% over the previous year, excluding the impact
of the November 2023 acquisition of VMware. Better yet, rather than predicting $50 billion in
revenue for the fiscal year, the corporation has raised its full-year outlook and now anticipates $51
billion. Compared to the $50.6 billion predicted by analysts, the revised outlook is an improvement.

 

An important factor in Broadcom’s decision to raise its full-year outlook is the increasing demand for
its artificial intelligence processors. Sales of artificial intelligence processors contributed
significantly to Broadcom’s staggering 280% annual revenue growth, reaching $3.1 billion. After
previously estimating $10 billion in AI revenue for fiscal 2024, the business is now projecting $11
billion, the same amount by which Broadcom has increased its full-year outlook.

 

There are a handful of ways in which AI is helping Broadcom’s bottom line. To begin, the need for
the business’s Ethernet networking switches has grown significantly to facilitate rapid data transfer
in AI data centres. Another positive development is that Broadcom’s bespoke AI chips have been
increasingly deployed in data centres by its hyperscale customers, and the company appears to be
attracting more business from these customers.

 

During the most recent earnings conference call, Broadcom CEO Hock Tan made the comment that
the business had “just been awarded the next-generation custom AI accelerators for these
hyperscale customers of ours.” Therefore, it is expected that the chipmaker’s revenue from artificial
intelligence will accelerate in the current fiscal year and subsequent years.

 

This is due to the fact that, in 2023, the market for Ethernet switches will have increased by 20% as
a direct result of AI. By the conclusion of the forecast period in 2029, the worldwide market for AI
data centre switches is expected to have grown at a CAGR of 38 percent, reaching $20 billion in
sales. Custom AI accelerators, however, are seeing a meteoric rise in demand.

 

Thus, AI presents Broadcom with a secular development opportunity, which should enable the
company to sustain a high rate of growth over time.
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Is AVGO Stock a Good Buy Now?
 

Despite the fact that the stock split will make Broadcom shares more affordable for smaller
investors, potential buyers should still consider the company’s valuation before committing to the
move.

 

The trailing price-to-earnings (P/E) ratio for Broadcom is 64 at the moment. Using the Nasdaq-100
index as a stand-in for tech equities, the earnings multiple is 31, so that’s quite pricey. On the other
hand, the company isn’t costly relative to its forward P/E of 31, which indicates a healthy increase in
its bottom line.

 

Despite the fact that the stock-split news won’t alter Broadcom’s already good prospects, it could
give its shares a nice lift, and the company’s expanding AI business means that Broadcom is still one
of the best AI stocks to purchase right now, according to the most recent quarterly report.
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Where To Trade Tokenized Stock?
 

You can trade tokenized futures on BTCC Now.  Over 300 USDT-margined perpetual trading pairs
are available for users to trade, including many popular altcoins and meme-coins.

 

Trade Tokenized Stock Now

 

You can deposit and receive up to 10,055 USDT now when you sign up and verify your account on
BTCC Every new user gets a 10 USDT coupon after completing their registration. You will also get
an additional 20 USDT coupon on completing your KYC verification.

Check more details.
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About BTCC
 

BTCC is a leading cryptocurrency trading platform that is distinguished by its ability to balance the
simplicity of use with advanced features. It provides a comprehensive educational program through
the BTCC Academy, 24/7 customer support, and robust security to both novices and experts. BTCC is
a top choice for digital asset investors due to its emphasis on user contentment, which fosters a
secure and informed trading environment across a variety of cryptocurrencies.
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BTCC is one of the few exchanges in the market that offers high-leverage options for investors and
concentrates extensively on futures trading. Users have access to more than 300 USDT-margined
perpetual trading pairs, which encompass numerous prominent altcoins and meme-coins.
Additionally, the platform has recently implemented spot trading to facilitate novice users who may
not be acquainted with futures trading.

 

 

Established Reputation: BTCC is one of the oldest and most well-known cryptocurrency
exchanges, having been operational since 2011. Its history in the market enhances its
credibility and trustworthiness.
A Diverse Selection of Cryptocurrencies: BTCC allows customers to access and exchange a
wide range of digital assets.
Margin and Futures Trading: BTCC provides margin and futures trading options, allowing
customers to expand their trading holdings and potentially increase their profits.
Proficient Trading Instruments: such as real-time market data, trading charts, and
technical analysis indicators. These tools can help users make informed trading decisions.
Security Measures: BTCC values security and uses a variety of safeguards to secure
customer payments and information. This includes two-factor authentication (2FA) and cold
storage of cryptocurrency assets.
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Crypto Prediction:

 

Ethereum (ETH) Price Prediction 2024, 2025, 2030 — Will ETH Reach $10,000?
Ethereum Price Prediction 2024, 2025, 2030: How High Can ETH Go in 2024?
Bitcoin (BTC) Price Prediction 2024, 2025, 2030 — Is BTC a Good Investment?
Ripple (XRP) Price Prediction 2024, 2025, 2030 — Will XRP Reach $1 After SEC Lawsuit?
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Pepe (PEPE) Price Prediction 2024, 2025, 2030 – Will PEPE Reach $1
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